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University Youth aud the Transition From Education to
Workiug Life in the Crisis Conditioos in Turkey

A Survey"

Tekin Akgeyik

Abstract

The economİc crİsİs during the la5t two years in Turkey has had tremendous ef-
fects on people there has been an economİc crİsis İn Turkey. The crisis was fol-
lowcd by the collapse of the stoek market, announeement of the government de-
cisian for the transition to a floating-eurreney regime, a devaiuatian of 40 per
cent i~ the value of curreney and real wages. Due to the econornie crisis, unem-
ployment levels rose, İnvestment continued to shrink. Especial1y, the unemploy-
ment rale among the educated young has inerea~ed and makes up a third of total
unemployment.

In the present study, the underlying results of the economic crisis are explored
from the viewpoİnt of university students at the Faculty of Economies, Istanbul
University whieh is the biggest university in Turkey sinee üctober 2002, Thİs
surveyaimed to gain the opinions of the ut}iversity youth on the economic crisis,
the intpacts ofit on their attitudes, aspirations and job expectations .

Introduction

During the last two years there has been a signifieant economic stagnation in Tur-
key. The roots of the economie crisis have penetrated the eeonomie foundations
.of the country. Beeause of the characteristics of the Turkish economy, Turkey has
never had a strong economic"system. TIıe weak economic structurc has caused
several econornic crises in the 1990s in Turkey. But in the last two'years Turkey
has had two very big econornie crisis' (in November 2000,and February İn 2001).
The government has attempted to tackle this problem by loaking at the İmmediate .
eauses of the November 2000 and February 2001 crises. The crisis has resulted in
serious eeonomic problems and unemployment has risen while investment has
been slırinking.

In the present srudy, the underlying results of the economic crisis are explored
from the viewpoint of the university students at the Faculty of Economies, The
Istanbul University in üctober 2002. This surveyaimed to gain the opinions of

This work was supported by The Rescarch Fund of The Istanbul University. The Project
number is UDP-89!1O ıoıooı. The Paper wns presented at International Symposium on
Youıh and Work in 20-22 November 2002 Espoo, Finland.



A. Background: The Roots, Causes aııd Results of the Economic Crisis

the university youth on the economic crİsİs, the impacts of it on their. attitudes,
aspiratioos and jab expectations, sector preferences (public or private), their
apinions on unemplayment and the future of the economie crİsis, the transitimi
from edueatian to working life under the crisis condihans; challenges, difficulties
and new oppomtnities, their ıendencies abaut migratian abroad.

The paper comprises two parts. On the fırst stage, the economic crisis and its
roots are reviewed. The second part inc1udes the survey on the university youth
abaut employment and uneroplayment in Turkey (Case of Istanbul University,
Faculty of Economies).

In 2000, the govemment started a stabilization program including fiscaI disei-
pline, a pre-arınouneed crawling peg and implementation of stpıctural reforrns.
But leading financial markets cauld not believe the govenunent because they did
not understand the government's strategy. The government delayed key structural
refonus in the banking sectar despite clear weaknesses. As the current accaunt
deficit rising, foreign investars sought to withdraw theİr funds and foreign banks
cut credit lines. But the situation was not a typical foreign exchange crisis in
which the public laoses confidence in the domt:stic curreney. In this case the pub.
lic was willing to hold Turkish Lira (MeHale, 200 i). As a result of all these deve.
lopments triggered Jhe first ~risis in November 2000, actually, that was the. siin

The roots of crİsis i!] Turkey Iie behind the structural we:almess which goes back
to the adoption of finaneial Iiberalization policies by President Turgut Ozal that
the country began to liberalize its economy as early as 1989 (Gorvett (a), 200 i).
With the transition to the convertibility of the Turkish Lira in 1989, huge
amoııots of short-tenn foreign capital poured into the counlry where the interest
rates were higher than in advanced capitalist eowıtries (Oğuz, 2001).

The 1990s had been a lost deeade for Turkey. The rate of growth tluetuated as
the economy was trappcd within mini eycles of growth-crisis-stabilization and re-
newed (artificia!) growth. This resulted in an over-debted econamy (Erinç, 20Q1).

The fırst signs of econamic crisis had becn appeared in the second part of
1993. In that time, aecclerated indebtedness eruiched the monetary crises beeause
of reduced investment, and- serious recessian caused by political reasans (Tan,
2001). Finally, whatever the triggeri~g factar was İn each case, it was "the struc-
tural eause of curreney crises of April 1994.

. In the second half of the 1990s, the Turkish eeonamy had been affeeted by
two major shocks: the Russİan crisis of August i998 and the Marmara Earth-
quake in August 1999. As a result, the autput feıı by 6,1 per cent in 1999 (Oğuz,
2001).
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The study population is approximately 3000 undergraduate students from diffe-
rent departments and classes of the Faculty of Economics, Istanbul University,
that enrolled İn Labor Economics, Finance and Econamics Departmeiıts. The
samp'!e size cansists of 168 respandents. by randamly s.eleeted that has a respafise

of an inevİtable second crisis which would ocqırred in the next few months
(Gorvett (b), 2001).

• In the early months of 2001, the Turkish economy was going through the 5İee.
pest crisis in its history. The crisis was sparked on February 19th upan the news of
a political dispute. between the president, Ahmet Necdet Sezer, .and the prime
minister, Bülent Ecevit, over a camıption probe. The dispute was followed by the
collapse of the stack market, announeement of the govemment deeision for the
transition to a noating-currency regime and a devaiuatian of 40 per cent in the
'(alue of the curreney and real wages (Oğuz, 2001).

As a result of the economic crisis, all economic indicators has begun to get
worse. The interest rates rose sharply and average interest leve! beeame ı 50 per
cent İn the follawing 2 IDooths. The economic growth turned negative. By the
end of the year, the eeonomy shrank by 9 per cent and innation rate was 66.8 per
cenL The average İncome per inhabitant fell from US$ 3,200 to US$ 2,000 within
a few days. In 2001 more than 4,000 fırrns were ctosed down and 443,000 people
lost thcir jabs because of Ihe crisis. These meant a significant recession, shutting
down more businesses and creating more unemployment arid mare poverty. (Gor.
vett (bl, 2001).

After the February crisis, Kemal Derviş, fonner vice~president of the World
Bank, was appointed as the Minister of Economy to lead the govemment's new
economic recovery program. The new economİc program was called the "Natio-
nal Program". it pledged that the major public banks would be merged and priva-
tized in 3 years. State subsidies to fanning would be stopped, public expenditure
wo~ıd be eut by 9 per cent, public.sector salaries would be frozen, and. state-
owned teleconununication, air1ines, petroleum, steel, tobacco and spirits, sugar,
natural gas and eleetricity distribution industr~es would be privatized and opened
loglobal markets (Oğuz, 2001).

B. The Survey: Crisis Condilions, University Youth and unemployment:
The Case of Istanb"l University, Faculty of Ecoııomics

1. Method

a) Sample
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b) Procedure

2. Results

a) Serioıısness of the Economic Crisis

rale of 84 percent and on 95% confidenee İnterva!. The students' mean age İs
20.18 years (range = ı8-23, SD = ı.58); their mean class average is 2.29 (range =
1-4).

Respondents were asked to indicate the most important resull of the eeonomic
crisis fr<;ımthe stude.nt's point ofview at the University. Results indicated that the
majority of the students (57.1 per cent) be1ieved that unemployment is the most
important result of the eeonornic crisis. i9 per cent believe~ that it is recessian,
16.1 per cent believed that it is stagnation and according to only 7.7 per cent the
high interest level is the most irnportant conşequence of the economic crisis
(Table 1).

Class
Stagnation High Intercst Unemployment Recession Total

(%) Leve!, (%) (';,) (%) (%)

i 9,8 98 52,9 275 100,0

2 19 i 6,4 51,1 234 100,0

3 27,5 50 62,5 5 O 100,0

4 6,7 10 O 667 16,7 100 O

Total 16,1 7,7 57,1 19,0 100,0

Table 2: Most Importaııt Result of the Economic Crisis (Cross tabulation)

Anotlıer question that asked to the students, was about evaIuating the serious-
ness of the economic crisis. The Results indicated that the students mostly (86.9
per cent) believed that the economic crisis affectsjob opportunities negatively. it
means that the university youth ~s pessimistic about their near future (Figure 1).

At the same time it was the respondents were. asked, which was the most
effected sector because of the crisis. According to smdents, the private sect~r was
affected by the economic crisis much more. Nearly 84 per cent of the respendents
believed that public sector employees, relatively, have job security when we
compare with private sector employees. This result shows us what the students'
pl'eferences wİırbe when seeking ajob (Table 3).

When looking at the answers they gaye, we see that there is an interesting re-
sult, that unemployınent as an issue with personal effects among the first and se.
cond-class students is lower (52.9 per cent and 51.'1 per cent) than third and
fourth's results (62.5 per cent and 66.7 per cent). This means tha,t tower class stu-
dents probably do not yet strongly deal with unemployment issues. However,
uppcr classes evaluate unemployment as the most important issuc because they
are closer to grad~ation (Table 2).
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The data was collected in üctaher 2002. The participants wcre asked to answcr
10 questions, which evaluate the student's opinions on econoqıic crisis, its resulls
and its impacts on students. The survey was adminİstered by trained graduate
students and completed by the respandenls during class sessions. The data ~oUec-
tion was completed İn a single session lasting for approximately lA to 15 mi-
nutes. Names were not requİred and the respandenıs were assured that there were
no right or wrong answers and that the best answer was their own personal api-
nion. They were asked to rcad the instructions carefully and to answer all the
questions.

Data analyses involved frequeneies and eross tabulations. Simple frequeneies
were used to provide deseriptive information about students' evaluations and ex-
pectations for the eeonornic crisis. Class differences were analyzed by eross tabu.
lation.

Table 1: The Most hoportant Result of the Ecoııomic Cris~s

%
StaO"na.i.....~ ." '6

Hil!h Interest Levels 7,7

Unemnlovment 573

Recession 19

Total 100,0

Table 3: The Economic Crisis Effected Sectors

0/;
Public Sector Emnlo ees 16 1

P~blic Sector Emoloyees 16,1

Private Sector Emnlovees 83,9

rotal 100,0

.' .1
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Table 4: Seetor Preferenees of Stndents under Normal Conditions

In another queslion, their tendeney towards a sector during the econarnic crisis
conditians was asked: Approximately a third of the respandenıs (32.7 per cent)
prefcr the public sector after graduating. This proportion is very high, because the
public sector's working conditjans in Turkey is worse than the conditjans in the
private sector. So, generally studcnts pfcfer to work İn the private sectar. To test
that resull (32.7 per cent), two more questions wcre asked to the responclents. The
fırst question İs related with sector preferences of students under nonnal condi-
tions. In that question students indicated thcİr real tendencies and wc see that the
rate af the public sector'is reduee by half (18.8 per cent) (Figure 2 & Table 4).
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b. Economic Crisis and Future Expectations

Vfhen loaking at the futurc expectations, wc can see that thcre is a pessiınism
among the students: 75 per cent of them say that they do not expect the economie
crisis conditions to improve within the next fıve years and only 3 per cent believe
the economic crisis will be over in the next coming years. 20 per cent say that
things will stay about the same in the next 3 years (Tabı e 5).

Figure 3: The for Public Sectur Preferences
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The second question İs about the reasoııs for public sector preferences. The
studenlS who had preferred the public sectar in th~ previous question answered
this question. The majority of them (58 per cent) indicate t,hat the first reason İs
job securİty. The second reasan İs carecr (29 per cent), 5.8 per cent is family tra-
dition and 7.2 per cent is more comfortable jab condilions (Figure 3), This means
that students under the crisis conditions prefer job security compared to high wor-
king standards (like higher wages and bctter career opportunities).
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Figure 1: The Economic Crisis Affects Job Opportunlties

%
~ub1ic Sector 18,5
~rivate Sectar 81,5
otal 100,0
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Figure 2: Students' Sedor Tendeııey in Eeonomic Crisis Conditions ',1
Table s: Tbe Future Expectations

%
t wiıı be over 1 year tater 3,0
t will be over in a 3 year period 22,0
At teast 5 years more it will be 75,0
akimı:
Total 100,0.

Public Secl()f Privaıc Sc<;tor

• .
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Table 6: The EcoDomİc Crisis and Abroad Intention

This way of thinking as mentioned ahove highlights one trend in students'
minds going abraad. Abaut half of all snıdents (5 ı.2 per cent) say that the econOM

mic crisis has raised their intentioos of going abraad. 45.8 per cent say their in.
tcntians of going abraad are abaut the same. Only 3 per cent say there is a dc-
crease in their intentions (Table 6).

To be able to analyze the intentioos of going abraad of the respandenls better,
anathcr question was asked to students abaut whether lhey want to-join İn the
"Greco Carrll! Lottery or not. The resuıt is very inıeresring because, 62.5 per cent
say that they wish to join in the "Green Cardu Lottery. This means that 2/3 orthe
university students would prder to work and live abroad especially in the United
States of Arnerica. This is probably due to the fact that they do not perceive any
future prospects for their life İn Turkey. Amid the current flood of economİc
problems, social problems in Turkey seem to have been mercased sharply by the
rising eeonomic turmoil that have brought serious eeonomic and social problems
in all social groups. lt seems that the problems will exist ror a period, especially
for the younger generalions. So, Turkey's eeonornic and social problems wiIl still
be the highest on the prionty lisı.
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per cent of respondents want to work in the communications sectar, because the
effed of the economic crisis in that sector has been'rclatively low. That is why in
the çommunications sectar the employees mostiy t:ıave preserved their jobs. lt
seems that fear of being uneroployed plays the central role in the relations be-
tween students and the eeonornic crisis. ~.

Unemployment is a very dangerous problem for young people (well educated,
especially university stndent). it seems that the unemployment problem will not
be solved in the near future. On the other hand, the conclusions from the data are
that, there is a substantiaI differcnce between the opinions of lower classes and
uppcr classes. Lower classes believe that the nnempIoyınent is less important as
upper classes believe it is more importanL Bollı lowcr and upper class students
believe that the economic cnsis affects job opporl!Jnities negatively and both
believe that the economic crisis will go on at Icast 5 years more.

Secondly students seem pes:rimistic abont the future, because 3/4 of studcnts
believe that the economic cnsis wiIl continue at least 5 years. Main result for
pessimism may be raising tensions in Turkey espccially among the young. This
will decline hopes and positive ex.pectations and the young will grow up into a
less tolerant cnvironmenL

FinalIy, there maybe more conflicts and troubled people in our eommunity. In-
deed some studies on the conflict attitudes of young raise some major waming
signs. So, we nceô to take some action for that problem. Sehools, researchers, and
social program ex.perts should take responsibility to guide the young in chancn-
ging environments toward positive futures. The imıninent danger many chal1en-
ges pose to university youth should prompt a great deal of research and interven-
tion efforts to target alterrtion directly towards ,elucido.tion and amelioration of
risk factors.

Tekin Akgeyik

. "0/0
lt have raised my abraad intention 51,2
it have deereased my abraad intention 3,0
it have not affected my abraad intention 45,8
Total 100,0
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Human Resources in der Türkei als Faktor
bei ausliindischen Investitionsentscheidungen

Human Rcsources als Standortfaktor - Das Beispiel Türkei

Perihan Ügeöz

Unterbesehaftigung und Arbeitslosigkeit gehören zu den schwep"":i'cgendsten
Problemen der TürkcL Das vorhandene Kapital wird weitgehend fur den staatli-
ehen Schuldcndienst benötigt - cine Lösung des Besehaftigungsproblems könn-
ten daher vor atlem ausUindisehe Investitionen scin. Zugleich wird ausHi.ndi~
sehen -Investitionen eine Sehlüsselstellung bei der Modemisierung der Wirt-
schaft und einem starkeren Wirtsehaftswaehstum beigemessen .

Die zcntralen Argumente, mit denen die TUrkei um auslandisehe Investilio-
nen wirbt, sind ihre' gcograprusche Lage, cine liberale Wirtseryaftsgesctzgebung
sowie einejunge und qualifizierte Bevölkerung.

Mit dcr Verlangerung der Sclıulpflieht von 5 auf 8 lahre, einer Erhölıung der
Bcschulungsquote und einer starkeren Ausriehtung des Sehulwesens aur die Be.
'rufsbildung sind Sehritte unteroommen worden, die die TUrkei in den naclısten
lahren zu einem (mmer attraktiveren Investitionsstandort machen köıınen .

Einen weiteren Ameiz dafi.lr dUrften die bereits vorhandenen auslandisehcn
Direktinvestitionen darsteHen. Der deutsclHGrkisehen Wirtsehaftszusammenar-
beit kommt dabei cin besonderer Stellenwert zu, der sieh auch İn dcr torkischen
Au13enhandeJsstatik niederschlagt. Mehr als 1000 deutsehe Unternehıncn haben
in den vergangenen ı5 lahren in der Türkei investiert. Ein groJ3erTei! von ihnen
sind entweder Produktions- oder kombinierte Produktions- und Absatzunterneh-
men (i.d.R. Tochterfirmen). Ein Grund ftir die besonderc Intensitat der Zusam-
menarbeit dÜrfte die gro13eZahl der in Deutschland lebenden türkisehen Imrni-
granten sein. Diese Gruppe hat in den vergangenen Jahren nieht nur aufgrund
ihrer steigenden Bedeutung im' deutsehen Wirtselıaftsleben imrner mehr Auf-
merksamkeit auf sieh gezogen, sie spiclt auch cine gro13eRollc bei gegenseitigcn
lnvestitionen, beiın Transfer von Know.how und den zwis~henslaatlichen Bc-
ziehungen.

Das dcrzeit in Zusammenarbeit mit dem Internationalen Wahrungsfond
(IMF) durehgemhıte wirtsehaftliehe StabHitiHsprogramm und die zur Vorberei.
tung aur den Beitritt zur Europaischen Union 'eingeleİteten Reformen dUrften zu~
dem die wiehtigsten 8ameren, die bisher die Bereitschaft hemroten, in der Tür-
kci zu investiercn,.in den naclısten Jahren abbauen. Diese Tcndenz und die sİch
verstarkende Ori~nticrung dcr türkisehen Wirtschaft am Aul3enhandel wiederum

http://findarticles.eom/article.html.
http://www.bagimsizsosyalbilimeiler.org.
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